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Commercial Paper Overview
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Tax Exempt and Taxable Commercial Paper

The City Commission initially authorized a $100,000,000 Commercial Paper 
Program for BPUB in 2013.

• Proceeds of the CP Notes will be used to pay for additions, improvements, extensions 

and fuel costs of the utilities system. 

• CP Notes are short term debt that carry short term rates.

• CP Notes will mature in not less than 4 days and not more than 270 from the date of 

issuance. 

• Interest on the notes is calculated on the actual days the notes are outstanding. 

• CP Notes are issued in the minimum denomination of $100,000.

• CP Notes are payable as subordinate lien obligations. 

• CP Notes are rated P-1 by Moody’s, A-1 by S&P, and F1+ by Fitch. 
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Parties to the CP Program

Issuer/Borrower: 

City of Brownsville, Texas Utilities System

Letter of Credit Provider: 

PNC Bank, N.A.  The LOC provides credit and liquidity support.

CP Dealer: 

Currently CITIGROUP and will be replaced by this RFP selection. 

The Dealer sells the CP Notes to prospective buyers. 

Buyers: 

Institutional Investors, Money Market Funds and High Net Worth Individuals. 

Issuing and Paying Agent:  

U.S. Bank, N.A. The Agent issues the CP Notes to the Buyers and pays the Notes 

upon presentation at maturity.
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2022 Commercial Paper Offering Cover Page
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Draft Timetable
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LINE 

REF. DATE DAY TASK RESPONSIBILITY

1 August 7, 2023 Monday Finance committee approves the RFP committee dealer selection
BPUB, Estrada

Hinojosa & Orrick

2 August 14, 2023 Monday Board approves finance committee Dealer recommendation and authorizes GM to negotiate final agreements. 
BPUB, Estrada

Hinojosa & Orrick

3 3 weeks to (1) notify Dealer Estrada Hinojosa

(2) negotiate/finalize 2023 Dealer Agreement 

BPUB, Estrada,

Hinojosa & Orrick,    

Dealer & Counsel,     

(3) prepare resolutions and ordinances
BPUB, Estrada

Hinojosa & Orrick

(4) begin updating 2023 Offering Memorandum
BPUB, Estrada

Hinojosa & Orrick

4 September 11, 2023 Monday Board Resolution approving Dealer Agreement
BPUB, Estrada

Hinojosa & Orrick

5 September 19, 2023 Tuesday City Commission Ordinance approving Dealer Agreement
BPUB, Estrada

Hinojosa & Orrick

6 Month of October (1) notify Paying Agent of Dealer substitution 
BPUB, Estrada

Hinojosa & Orrick

(2) Issue Offering Memorandum
BPUB, Estrada

Hinojosa & Orrick

7 November 21, 2023 Tuesday Effective date of Dealer substitution
BPUB, Estrada

Hinojosa & Orrick

COMMERCIAL PAPER DEALER 

AGREEMENT RFP

DRAFT TIMETABLE 
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Disclaimer
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This document is intended for discussion purposes only and, in conjunction with oral presentations and further negotiations, is subject to 
the final terms of definitive transaction related written agreements, if appropriate, and is not a commitment to lend money, underwrite 
or purchase securities or commit capital, nor does it obligate this firm to enter into written agreements. Terms and conditions described 
herein are an indicative summary which may be amended or replaced by subsequent summaries.

This document is intended for the exclusive use of the entity identified on the cover page hereof or otherwise identified as the recipient 
by a member of the firm and may contain information proprietary to Estrada Hinojosa, which by acceptance of this document obligates 
you to use discretion when sharing the proposed terms for any prospective transaction. 

Estrada Hinojosa does not provide accounting, tax or legal advice and any discussion of such matters herein should not be relied upon by 
you as a guarantee or commitment of a specific result should a transaction occur. All numbers and prices discussed herein are 
preliminary and indicative of market conditions on the date prepared and do not represent bids or offers, and you should determine, 
without reliance upon us, the economic risks and merits as well as the legal and tax consequences of any such transaction, keeping in 
mind that the results of analyses from any quantitative model which represent potential future events that may or may not occur, and 
that may not include every particular material fact related to a proposed transaction, are by their nature subject to further discussion 
and examination.

2023 Estrada Hinojosa & Company, Inc. © Member: FINRA & SIPC. 

All rights reserved. No part of this document may be reproduced in any manner without the written permission of Estrada Hinojosa & 
Company, Inc.
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